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Summary. In the article, the dynamics of capital investments of Ukrainian enterprises are analyzed. An
assessment of changes in foreign direct investment in Ukraine is made. Based on the analysis, the factors
influencing the indicators of investment activity of Ukrainian enterprises in terms of external and internal factors
are allocated. The influence of martial law conditions on the investment activity of Ukrainian enterprises is
determined. Taking into account the new business environment, global changes, and security guidelines is a
prerequisite for the ‘survival’ and development of enterprises in the current economic environment. Enterprises
are operating in conditions that are not typical for them, which has a significant impact on all financial and
economic processes, including the investment activity of enterprises. An analysis of the investment activity of
Ukrainian enterprises showed a decrease in the total amount of capital investments in 2022, which was caused by
the following factors: military operations and destruction of infrastructure; relocation of enterprises, uncertainty
and high risks; reduction in external and internal investments, decrease in revenues and business liquidity;
problems with logistics and imports, changes in the priorities of business and the state. The dynamics of capital
investment by Ukrainian enterprises in 2023 were radically different, namely, growth, which can be explained by
several key factors: business recovery and adaptation, investment in critical infrastructure and energy, improved
business sentiment and consumer activity, and support from the government and international partners. The
factors influencing the investment activity of enterprises are taking on new forms of manifestation under martial
law, but they are traditionally considered in terms of external and internal factors. The key external factors
affecting the investment activity of Ukrainian enterprises are the economic crisis, political instability, loss of
property and infrastructure, changes in demand for products, military spending and resource mobilization,
changes in the legal system, security and stability in specific regions, and the availability of external international
support. The military situation also affected internal factors, including financial stability, organizational structure
and management resources, human resources, production capabilities and technological resources, corporate
culture and crisis resilience, risk management, relationships with partners and suppliers, and investment strategy.

Key words: foreign direct investment, factors of influence on investment activity, external factors, internal
factors, capital investments of Ukrainian enterprises.
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®AKTOPHU BILJIUBY HA IHBECTULIVMHY JIAJBHICTD
NIIOPUEMCTB YKPAIHU B YMOBAX BOEHHOI'O CTAHY

Harans KoBanbuyk

YepHnigeyvruu Hayionanvruil yuisepcumem imeni fOpisa @edvkosuua,
Yepuisyi, Ykpaina

Pezrome. Ilpoananizosano Oumamixy xanimaivbhux ingecmuyin ykpaincokux nionpucmcms. Oyineno
3MIHU Y NpAMUX [HO3eMHUX IHeecmuyiax 6 Ykpainy. Ha ocnosi amanizy uokpemieHo ¢axmopu 6niuey Ha
NOKA3HUKU THGeCMUYIUHOT OIAIbHOCMI YKPATHCOKUX NIONPUEMCME ) PO3PI3L 308HIWHIX Mma 6HympiwHiX. Busnayeno
BNIIUB YMOB BOEHHO20 CIMAHY HA THEECMUYIUHY AKMUGHICMb YKPAIHCOKUX niOnpuemcms. Bpaxysanus nosux ymos
20CN00apIoBaHHs, 2N00ANbHUX 3MIH, 0E3NeKOBUX OpPIEHMUPIE — NepPedyMO8d «BUINCUBAHHAY MA PO3GUMKY
RIONPUEMCIME ) CYUACHUX eKOHOMIYHUX ymoeax. TTionpuemcmea (yHKyionyrome y He MUnosux Ons HUX pauiue
YMOBaX, W0 HeaOUsK 6NAUBAE HA 8CT (YIHAHCOB] MA eKOHOMIUHI npoyecu, 30Kpema U Ha iH8eCMUYItHY OisLIbHICb
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nionpuemcms. Ananiz iHeecmuyitnoi OisinbHOCMI NIONPUEMCME YKpainu nNoKazas CKOpoO4eHHs 3a2albHOi CyMu
kanimanvuux iHeecmuyiv y 2022 poyi, wo 3yM0o61eHO Oi€l0 HACMYNHUX YUHHUKIG: GIUCLKOBI Oii ma pYUHY8aHHS
iHpacmpykmypu, penokayis niONPUEMCME, HEGUIHAYEHICMb [ GUCOKI PU3UKU; CKOPOUEHHS 308HIUHIX mad
GHYMPIWHIX [HEeCMUYIl, 3MEHUEeHHs. 00X00i8 I NIKgIOHOCmI bi3Hecy, npobiemu 3 JI02ICMUKOK ma IMROPMOM;
3MIHU Y npiopumemax OizHecy ma Oepoicasu. Kapounanono inworn 6yia Ounamixa KanimaibHux iHgecmuyiil
nionpuemcme Yikpainu y 2023 poyi, a came, — 3pOCMAHMS, WO MONICHA NOACHUMU KLIbKOMA KIIOHOBUMU
@axmopamu: 6i0HOGNEHH Ma adanmayis OizHecy, IHeeCcmuyii y KPUMuYHy IHQpAcmpyKmypy ma eHepeemuxy;
NOKpaujeHHs Oi08UX HACMPOi8 MA CRONXCUBYOT AKMUBHOCMI, NIOMPUMAHHS 3 OOKY 0epaicasu ma MIHCHAPOOHUX
napmuepis. @axmopu 6naAU8Y HA IHBECMUYINHY OifAlbHICMb NIONPUEMCIE HAOY8AIOMb HOBUX OPM NpPos8y 8
YMOBAX BOEHHO20 CMAHY, NPOmMe MPAOUYINIHO iX po32na0ams y po3piszi 308HiuHIX ma eHympiwnix. Kirovosumu
306HIWHIMU hakmopamu 6nau8y Ha iHgeCMuyiliHy OiAlbHiCMb NIONpUEMCME YKpainu €: eKOHOMIuHa Kpusda,
noaimu4Ha HecmabinbHicMb, 8Mpama Mauna ma iHGpacmpyKkmypu, 3miHa RONUMY HA NPOOYKYIIo, GilicbKosi
sumpamu ma MooOinizayia pecypcig, 3MiHU Y Npasosill cucmemi, be3neka ma CMAOIIbHICMb Y KOHKPEMHUX
PeiOHAX, HASGHICb 3068HIUHbOL MIJICHAPOOHOT NIOMPUMKU. BoenHi yMosu maxosic 6naunyau Ha it GHYMPIUIHIX
gaxmopis, ceped axux. iHancoéa cmabiIbHICMb NIONPUEMCMEA, OP2AHI3AYIIHA CIMPYKMYPA Ma YNPAGIIHCbKI
pecypcu, Kaopogi pecypcu, UpOOHUYI MONCIUBOCHT MA MEXHONIOZIYHI pecypcu, KOPRopamueHa Kyiemypa ma
CmItiKicmb 00 Kpu3, PUSUK-MEHEONCMEHM, GIOHOCUHU 3 NAPMHEPpAMU i NOCMAYANbHUKAMY, [H8ECMUYItiHA
cmpamezis.

Knrouosi croea: npsmi inozemui ingecmuyii, paxmopu niugy Ha IHeeCmuyitiHy aKkmueHiCmy, 306HIUHI
gaxkmopu, sHympiwni paxmopu, Kanimanvi ingecmuyii yKpaiHCbKux nionpuemcms.

https://doi.org/10.33108/galicianvisnyk_tntu2025.03.066 Ompumano 18.03.2025

Introduction. Investment activity is an important factor in the economic development
of any country, ensuring the modernization of production, increasing the competitiveness of
enterprises and creating new jobs. In the context of martial law, Ukraine faced significant
challenges that significantly affected the volume and structure of investments. On the one hand,
the hostilities led to the destruction of infrastructure, a decline in business activity and capital
outflows, while on the other hand, they contributed to business adaptation, reorientation of
investment flows and development of strategically important industries.

The new realities of financial and economic activity are riddled with both new
challenges and new opportunities. However, it is important to understand that times have
changed and things will not be the same as they were before the war. Taking into account the
new business environment, global changes, and security guidelines is a prerequisite for the
“survival” and development of enterprises in the current economic environment. Accordingly,
the latest scientific research is in one way or another based on the fact that martial law has been
introduced in Ukraine and that enterprises operate in conditions that are not typical for them
before, which greatly affects all financial and economic processes.

Thus, the study of investment activity of enterprises under martial law is of strategic
importance for both public administration and the business environment. It allows for a deeper
understanding of current challenges, the development of measures to support entrepreneurship,
and the creation of a framework for the country's economic recovery in the postwar period.

Review of the latest research and literature. A special role belongs to the analysis of
factors influencing the investment activity of enterprises, the form of manifestation of which is
specific to martial law. The investment activity of enterprises is influenced by factors of both
the external and internal environment. Kravchenko M., Pavlenko T. [1] note that investment
attractiveness depends on both external factors and the territory where the enterprise is located,
and on internal factors, such as: financial condition, production attractiveness, technological
and material attractiveness, raw material attractiveness, marketing and logistics attractiveness,
social and human resources attractiveness.

Taking into account the hierarchical nature of the factors of investment
attractiveness of an enterprise, Levchenko Y, Shchereniuk O. [2] propose to divide the
factors influencing investment activity into external and internal. Factors such as the
autonomy ratio, the financing ratio and the financial independence ratio directly assess
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financial independence from borrowed assets, and the author suggests that these indicators
should be separated into a separate group.

Hutsan T. and Melnykova O. [3] note that before the outbreak of a full-scale war, the
main problems of creating a favorable investment environment in Ukraine included an
imperfect legislative framework, contradictions in defending the interests of investors, high
corruption, the global economic downturn due to the coronavirus, geopolitical threats,
infrastructure, logistics, and social issues. However, since February 24, 2022, due to negative
geopolitical and economic changes, the investment climate in Ukraine has deteriorated sharply,
which has affected the country's investment attractiveness indicators. Today, attracting foreign
investment is essential to restore the potential of the Ukrainian economy.

It is obvious that in the context of a full-scale invasion, the factors influencing the
investment attractiveness and investment activity of an enterprise require additional
clarification and assessment, which is especially relevant in a changing environment.

Main purpose of the article is to identify the factors influencing the investment activity of
Ukrainian enterprises under martial law based on the analysis of key indicators of investment
activity.

Task setting. The following scientific tasks have been set out to achieve the target goal:
to study the factors influencing the investment activity of an enterprise, the peculiarities of their
manifestation under martial law, to analyze foreign direct investment in Ukraine and the
dynamics of capital investment of Ukrainian enterprises.

Statements of main issues of the study. The attraction of foreign investments is one of
the forms of the development of the national economy [4]. Since the first days of Ukraine's
independence, foreign investments have been one of the most important factors in the
development of its economy. In recent years, since Ukraine announced its course for European
integration, the role of foreign investments in the Ukrainian economy has gained even greater
importance. Foreign direct investment (FDI) in the Ukrainian economy is shown in Table 1.

Tablel. Foreign direct investment in Ukraine, million USD

Year FDI to Ukraine FDI from Ukraine Balance
2014 410 111 +299
2015 -458 -51 -407
2016 3810 16 +3794
2017 3692 8 +3684
2018 4455 -5 +4460
2019 5860 648 +5212
2020 -868 82 -950
2021 6687 -198 +623
2022 1152 529 +4205
2023 4247 42 +31

Source: [5].

The decline in foreign direct investment (FDI) in Ukraine in 2022 was caused by several
factors related to the full-scale invasion of Russia and its consequences for the economy.

The main reasons for the decline in foreign direct investment in 2022:

— high military risks and uncertainty. The outbreak of a full-scale war on
February 24, 2022, caused panic in the financial markets, which led many investors to suspend
or completely abandon their planned investments. Enterprises with foreign capital that were
already operating in Ukraine moved their business to other countries or shut down operations;

— destruction of economic infrastructure. Significant damage to factories, warehouses,
transportation, and energy facilities made investing in Ukraine unpredictable and risky. Due to
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the destruction of logistics routes, the blockade of ports and electricity shortages, many
companies lost the ability to operate normally;

— massive capital outflow. Foreign companies were afraid of losing their assets due to
the hostilities, so they withdrew capital from Ukraine. According to the National Bank of
Ukraine, in 2022, there was not only a decline in new FDI, but also a significant outflow of
previously invested investments;

— a reduction in effective demand. The hostilities have led to a decline in household
incomes and consumer demand, making investment in Ukrainian businesses less attractive.
Many foreign companies have lost customers due to migration and a shrinking domestic market;

— problems with financing and access to credit. International banks and financial
institutions have tightened their lending requirements for Ukrainian projects due to high risks.
Even those companies that wanted to attract investment were often unable to do so due to the
blocking of financial flows;

— investors reoriented to safer markets. Because of the war, many international
companies have redirected their investments to other Eastern European countries, including
Poland, Romania, and the Czech Republic, where the risks are much lower;

— political and regulatory uncertainty. Although Ukraine was granted EU candidate status
in 2022, the European integration process has not yet yielded direct economic results. Foreign
investors were waiting for the situation to stabilize and for clearer rules for doing business.

The decline in FDI in 2022 was a direct result of the war, which made investing in
Ukraine extremely risky. However, with the improvement of the security situation and the
implementation of economic recovery programs, the interest of international investors is
gradually returning, as was already seen in 2023.

In 2023, foreign direct investment (FDI) in Ukraine's economy increased, which can be
explained by several key factors:

— reinvestment of profits of existing companies. Most of the growth in FDI in 2023 was
driven by the reinvestment of profits of companies already operating in Ukraine. This demonstrates
the confidence of foreign companies in the Ukrainian market and their willingness to expand their
operations despite the challenging environment. According to the European Business Association,
a significant portion of investments in 2023 consisted of reinvested earnings [6];

— support from international partners. Ukraine has received significant financial assistance
from international partners, which has helped stabilise the economy and increase investment
attractiveness. The total amount of such support from the beginning of Russia's full-scale invasion
until October 2023 was about $66 billion. These funds were used to maintain macro financial
stability and economic recovery, which created favourable conditions for investors;

— European integration processes and reforms. Progress towards European integration
and the implementation of relevant reforms have increased the confidence of foreign investors.
Ukraine's efforts to adapt its legislation to EU standards and fight corruption have created a
more transparent and predictable business environment;

— sectoral investment opportunities. Certain sectors of the Ukrainian economy, such as
IT, agriculture and renewable energy, have demonstrated resilience and growth potential, which
has attracted the attention of foreign investors. These sectors continued to develop even under
martial law, offering attractive investment opportunities.

Thus, the growth of foreign direct investment in Ukraine in 2023 was driven by a
combination of internal factors, such as reinvestment of profits and reforms, as well as external
support from international partners. This indicates a gradual recovery of investor confidence
and prospects for further economic development in the country.

Foreign direct investment from Ukraine declined during the war. Since the start of the
full-scale invasion of Russia, companies have focused their resources on survival and
maintaining operations rather than expanding abroad. Many Ukrainian companies suffered
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physical damage. There was a sharp decline in profits, which limited opportunities for
international investment. Due to the war, some Ukrainian companies that had subsidiaries
abroad suspended or terminated their operations.

In 2023, foreign direct investment (FDI) from Ukraine remained low, as Russia's full-
scale invasion of Ukraine in 2022 led to significant economic losses and uncertainty. In this
environment, Ukrainian companies focused on preserving and restoring their domestic
operations, which limited their ability to invest abroad. The war resulted in a decline in revenues
for many businesses, which reduced their ability to make significant investments, especially
outside the country. Geopolitical tensions and economic instability have made international
investment riskier for Ukrainian companies. Many of them have chosen a risk-mitigating
strategy, postponing or cancelling plans for foreign investment.

Following the significant damage to infrastructure and production facilities, Ukrainian
businesses have focused their resources on restoring and supporting the domestic economy,
postponing expansion into foreign markets. According to the National Bank of Ukraine, «in
2023, there was a net FDI inflow to Ukraine of USD 1.1 billion, while the volume of investment
from Ukraine remained limited» [7].

Thus, the main reasons for the low level of foreign direct investment from Ukraine in
2023 were the internal economic challenges caused by the hostilities and the need to concentrate
resources on the national economic recovery.

The company's investment activities in the context of the war in Ukraine are subject to
significant changes under the influence of various factors, both external and internal (Fig. 1).

While the ability of an enterprise to influence external environmental factors is
significantly limited, the management of internal factors requires increased attention in the
current environment. Management of internal factors plays a key role in ensuring the stability,
investment attractiveness and development of an enterprise, especially in the context of martial
law. Effective management of internal processes allows an enterprise to reduce risks, optimize
resources and adapt to changes, which is critical for attracting investment.

When describing internal factors, it is worth starting with the financial stability of the
company. Businesses with stable financial flows are better able to withstand the economic
difficulties associated with war. However, in wartime, it is important to control liquidity and
the ability to ensure regular payments. Failure to meet obligations can lead to financial
instability. Businesses need to manage their debts effectively, especially in times of war when
revenues may be reduced. After all, a prerequisite for the company's investment activities is the
availability of financial resources after fulfilling obligations to counterparties.

Businesses that have a flexible and adaptive organizational structure are better able to
adapt to the changes caused by the war. Skilled management capable of responding quickly to
changes in the external environment is becoming a critical factor. Companies with effective
management teams are able to find new opportunities even in crisis situations.

Highly skilled employees help businesses adapt to changes more quickly and ensure
stability in their operations. Loss of staff due to mobilization or departure can significantly
reduce the investment attractiveness of an enterprise. Employee motivation and loyalty,
especially in times of uncertainty and crisis, are essential to maintaining stable operations.

Modernization of production is an important factor influencing investment activity:
enterprises that invest in modern technologies and can adapt their production to changing
conditions will be able to maintain their competitiveness. The availability of reserve capacities
that can operate in the face of resource shortages or even the absence of main supplies is an
important factor in crisis situations.

Corporate culture and resilience to crises determine the adaptability of an enterprise and
its innovativeness. Businesses with a developed corporate culture focused on resilience and
adaptation to change can better survive the wartime period. The ability to quickly introduce
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new solutions, organizational models or business processes that meet wartime requirements is
essential to maintaining investment attractiveness.

Factors influencing the investment activity of the
enterprise under martial law

e

External factors

P ———

Internal factors

(weapons, medicines, food) increases, but the demand for
others decreases. This requires adjusting the production
strategies of enterprises.

Political instability. The war creates a high level of Financial stability of the company (cash
Na| political uncertainty, which makes it difficult to predict flow and liquidity, debt and debt

the'f'uture developmeqt of the country. This affects management)

decisions on long-term investments.

Economic crisis. The loss of some of the economic Organizational ~structure and management
Nal power, decline in production, rising unemployment, resources (flexibility of the organizational

inflation and devaluation of the hryvnia make structure, management competence) ‘/

investments less attractive as purchasing power

decreases and there are risks of economic downturn.

Loss of property and infrastructure. Destruction of Human  resources  (qualifications  and
Nal infrastructure, businesses and critical infrastructure professionalism of staff, staff motivation)

facilities, particularly in areas where hostilities are taking /

place, increases risks for investors and complicates the

restoration of production capacity.

Changes in demand for products and services. Consumer Production  capacities and  technological

demand changes during war: the need for certain goods resources (modernization of production,

availability of production capacity reserves)

to support the economy in times of war (e.g., taxation,

Military spending and resource mobilization. Businesses Corporate  culture and crisis resilience
may be forced to redirect their resources to the needs of (company's  adaptability to the crisis,

| the army or to fulfill contracts for the military sector, innovation) /
which limits opportunities for the development of other
business areas.
Changes in the legal system. Legislative changes adopted Risk management (risk assessment and

management, insurance and asset protection)

™A| business regulation, reparations, etc.) may have both a
positive and negative impact on investment activity. r/
Security and stability in specific regions. Given the Relations with partners and suppliers (logistics
™ geographical location of the company, the level of and supply, international relations)
security in the region can be a critical factor in attracting
investment.
Avail'ability (?fextemal i'nter'national support. Investments Investment strategy (diversification of assets
Y from 1r.1ternat10nal or‘gamzatlons and assistance from other and markets, readiness to invest in the face of g
countries may be directed to support the economy and uncertainty)
certain sectors.
Figure 1. Factors influencing the investment activity of the enterprise under martial law
Source: Author's development.
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Developing effective risk management strategies that include military, economic,
financial and operational aspects is essential to ensure the stability of a business. Problems with
the protection of property and assets can lead to large financial losses, so it is important to have
effective mechanisms to ensure and protect your business from the risks of war.

Disruptions to supply chains in a war can jeopardize the stability of supplies and,
consequently, production processes. Businesses that have reliable alternative supply channels
and partnerships can maintain their competitiveness. For businesses with international ties, the
ability to maintain or find new foreign markets, even in times of crisis, is an important factor.

Businesses that have managed to diversify their assets can reduce the impact of war
risks. Investments in different regions or sectors of the economy can help to compensate for
possible losses. Businesses that remain ready to invest even in difficult conditions retain their
investment appeal.

All of these internal factors are interrelated, and to ensure the sustainability of an
enterprise under martial law, it is important to have an effective strategy and the ability to adapt
to changing conditions.

Capital investment is an important aspect for any business, as it involves the acquisition
of production assets such as equipment, machinery, real estate, etc. Capital investment analysis
helps businesses make informed decisions about investing in new projects or expanding current
assets. Analysis of capital investments is necessary for effective management of the company's
investment activities and achievement of its strategic goals. Capital investments of Ukrainian
enterprises in 2019-2023 are shown in Table 2.

Table 2. Capital investments of Ukrainian enterprises

Indicator [ 2019 | 2020 | 2021 | 2022 | 2023
Absolute value, million UAH
Capital investments, of which: 533729,0 | 4090654 | 545219,7 | 344303,2 | 520187,6
- capital investment in tangible assets 510940,1 | 384496,5 | 514549,6 | 323872,9 | 489546,9
- capital investment in tangible assets 22788.,9 24568.9 30670,0 | 20430,3 30640,8
Share of weight, %

Capital investments, of which: 100,00 100,00 100,00 100,00 100,00
- capital investment in tangible assets 95,73 93,99 94,37 94,07 94,11
- capital investment in tangible assets 4,27 6,01 5,63 5,93 5,89

Source: [8].

When examining the peculiarities of investment activity of Ukrainian enterprises
during martial law, the first thing to note is the reduction in the total amount of capital
investment in 2022. The decrease was by UAH 200916.5 million or 36.9% compared to
2021. Moreover, it is worth noting the decrease in the amount of capital investments in 2022
compared to 2021 both in tangible assets — by UAH 190676.7 million or 37.1%, and in
intangible assets — by UAH 10239.7 million or 33.4%.

The decline in capital investment by Ukrainian companies in 2022 was caused by a number
of factors related to the full-scale invasion of russia and its consequences, the main ones being:

— military operations and destruction of infrastructure. The full-scale war destroyed
businesses, logistics centers, transport and production facilities. Many companies have lost their
fixed assets, making it impossible or significantly limiting investment;

— relocation of enterprises, many of which were forced to move their production
facilities and offices to western regions or abroad. This resulted in high relocation costs, which
reduced opportunities for investment in development;

— uncertainty and high risks. Businesses avoided long-term investments because of the
uncertainty of the future. Most businesses focused on survival and maintaining operations,
postponing capital investments.
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— a decline in foreign and domestic investment. The war made Ukraine riskier for
foreign investors, which reduced capital inflows. Domestic banks have also become more
cautious in issuing loans, which has limited financing for businesses.

— adecrease in business revenues and liquidity. A significant number of businesses lost
sales markets, customers, and orders, resulting in a decline in profits. In the face of falling
revenues, businesses preferred to spend on current operating needs rather than on capital
investments;

— problems with logistics and imports. The blockade of ports, the destruction of roads,
and problems with the supply of raw materials have significantly complicated the
implementation of investment projects, especially in industry and construction.

— changes in the priorities of business and the state. The government and businesses
allocated resources to defense, army support, and humanitarian aid, which reduced capital
investment.

As a result of these factors, total capital investment in Ukraine declined significantly in
2022 as businesses focused on short-term survival rather than long-term development.

The structure of capital investment is dominated by investments in tangible assets,
which is logical, as it is difficult to overestimate their need for production, economic recovery,
and availability of financing, especially in a crisis. However, it should be noted that despite the
decrease in the absolute amount of capital investment in intangible assets in 2022 compared to
2021, their share in the structure of capital investment increased slightly, albeit by a small
amount. The increase in the share of capital investments in intangible assets by Ukrainian
companies in 2022 can be explained by several key factors: digitalization and IT solutions,
business relocation and remote work, increased focus on security and innovation, changes in
the structure of investments, and support from international partners and donors.

Let us describe the impact of these factors in more detail. In 2022, amid the war, many
businesses were forced to adapt to new realities by moving their business processes online. This
led to an increase in investments in software, cybersecurity, cloud technologies and digital
infrastructure.

A significant number of businesses were forced to move to safer regions or switch to
remote operation. This increased the need for software licenses, CRM systems and other digital
tools.

Military operations and cyberattacks have forced businesses to invest more in data
protection, new technologies, patents and other intangible assets that ensure business
continuity.

Due to military risks and the destruction of infrastructure, investing in tangible assets
(buildings, equipment) has become less viable. Instead, investments have been redistributed to
intangible assets that can adapt to changes more quickly.

Part of the financial assistance from international organizations was directed to digital
transformation, educational initiatives, innovation and the development of technology start-ups.

These factors contributed to the fact that the share of capital investments in intangible
assets increased, as they became critical for the survival and adaptation of businesses in war.

It should be noted that the amount of capital investment in 2023 was quite different from
that in 2022, despite the continuation of the full-scale invasion: total capital investment
increased by UAH 175884,4 million or 51,1%; capital investment in tangible assets increased
by UAH 165674 million or 51,2%; and capital investment in intangible assets increased by
UAH 10210,5 million or 50,0%.

The growth of capital investments by Ukrainian enterprises in 2023 can be explained by
several key factors:

— business recovery and adaptation, which contributed to the revival of economic
activity and increased investment in the restoration and modernization of production facilities;
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— investments in critical infrastructure and energy: Companies, such as Donbas Fuel
and Energy Company, actively invested in the restoration of energy infrastructure, in particular,
commissioning new coal faces, upgrading overhead lines and power facilities. Investments in
renewable energy also continued;

— improved business sentiment and consumer activity. In 2023, business sentiment
improved and consumer activity picked up, encouraging businesses to increase investment in
the development and expansion of their operations;

— support from the government and international partners. Thanks to the coordinated
work of the government, the success of the Armed Forces of Ukraine and the financial support
of international partners, Ukraine's economy demonstrated resilience. This has created
favourable conditions for investment and the resumption of business activity.

These factors contributed to the growth of capital investments by Ukrainian companies
in 2023, reflecting the gradual economic recovery and business adaptation to new conditions.

The structure of capital investments in 2023 changed slightly compared to 2022, with a
slight but still significant decrease in the share of capital investments in intangible assets and
an increase in the share of capital investments in tangible assets. There are certain reasons for
this: restoration of the destroyed infrastructure (after the massive destruction in 2022,
companies and the state had to invest heavily in the restoration of buildings, structures, roads,
and energy facilities, which increased the share of tangible assets in total capital investment);
priority on physical production facilities (businesses adapted to the war conditions and began a
gradual resumption of production); reduced investment in intangible assets due to financial
caution (in 2023, companies were cautious due to high risks, so investment in intangible assets).

In addition, there was an impact of limited growth in the IT sector and digital solutions.
While in 2022 there was a sharp jump in investments in digital transformation (due to business
relocation, remote work, etc.), in 2023 this trend slowed down somewhat, which caused a
decrease in the share of intangible assets. International financial assistance in 2023 was directed
mainly to physical infrastructure — roads, energy, and enterprises, which also affected the
structure of capital investments. Thus, the predominance of capital investments in tangible
assets in 2023 is explained by the need for reconstruction, the priority of real production and a
decrease in investments in intangible assets due to the financial prudence of enterprises.

The Ukrainian government is working to provide potential investors with new
opportunities to encourage investment in Ukraine’s recovery and economy. Guarantees are
provided by G7 countries and the European Union, which also advocate for tax system reforms
and reforming the legal framework to enable transparent business operations [9].

Conclusions. In the context of martial law, the investment activity of enterprises in Ukraine
faces numerous challenges, but retains certain prospects for development. Despite the challenging
economic environment, Ukrainian companies continue to implement projects to restore and expand
production capacity, which demonstrates the resilience of the business and its readiness to adapt to
new realities. The potential for attracting investment remains, but it is necessary to create favorable
conditions for investors, in particular by stabilizing the situation in the country and ensuring
security. The prospects for investment activity depend on further political and economic changes,
as well as on the effectiveness of government support for businesses in this difficult period.
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