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Abstract: The article deals with some issues of accounting and
4 economic analysis within the context of the contract theory,
which was developed by 0. Williamson. The article explored
the essence of general contract theory, and the content of
transaction costs. Analyzed the types of contracts for the
purpose of their further classification. Specified the factors that
influence the choice of a particular contract form. Developed
the method of transaction costs calculation and the scheme of
their workflow. For analyzing of contracts’ performance
indicators specified on the essential terms and cost indicators
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1. Formulation of the problem

0. Williamson made significant contributions to the development of economic science and the wording of
its postulates. Contract theory which was developed by him has a significant impact for the construction the
theoretical, methodological and organizational bases of accounting contracts, payments for them, determination
of their efficiency.
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2. Analysis of the recent studies and publications

Domestic and foreign professional literatures are largely focuses on the issues of methodology and
methods of accounting and analysis. Along with this, issues of accounting and analytical reflection of the contract
theory are not paid enough attention. The author used a number of 0. Williamson’s publications and other
scientists to achieve the goal of the article.

3. Singling out of previously unsolved parts of the general problem

In this article is solved some issues of common problem on the necessity of contract theory study,
accounting and analysis of the contracts implementation effectiveness. Thus in theoretical terms the most
important focus turns to the allocation of accounting functions as a field of practical activities through the prism
of contract theory.

4. Formulation of the aim of the article

The article aims are to allocate the contract theory, accounting of business operations, which related to
the execution of contracts, the establishment of facilities accounting of operations for further reflection. In this
article we will try to reach the goal by finding out the importance of accounting and analysis in managing the
contracts.

Laying out of the main research materials. 0. Williamson in his works [1-4] developed the concept of the
firm as a single economic institution. In this case for accounting purposes it is important that his plan is aimed at
reducing transaction costs, the formation of a coalition of owners of production factors that make up the network
of contracts. The categories and concepts above are studied by accounting science, transaction costs and
payments for the contracts are the subject of accounting.

Traditionally, the transaction costs are connected with obtaining the necessary data and information
about prices, product quality, goods, carrying on negotiation, legal and consulting execution of contracts,
conclusion of the agreements, control over their implementation, legal protection in case of violation of current
agreements.

This scholar first proposed and described such classification of the main parameters of contracts
highlighting their types in the aforementioned scientific works:

1. Classical contract is a contract between the two parties, which is built on the existing legal norms. All
the essential terms of the agreement are accurately fixed and application of sanctions in case of failure to comply
is predicted.

2. Neoclassical contract is a long-term agreement with the elements of uncertainties and probabilities. It is
impossibility to predict all its consequences there. At the same time it allows all oral agreements.

3. Implicit contract is a long-term mutually beneficial contract. There informal conditions are more
significant and prevail over formal.

According to 0. Williamson, the choice of the particular form of the contract stipulates a number of factors,
including:

- uniqueness (specificity) of resources that are exchanged between (causes the appearance of quasi rent is
the basis for opportunistic behavior)

- the degree of uncertainty (imperfection of the information) that accompanies the agreement;

- frequency (regularity) of business relations between the parties.

Thus, the contract is valid within the institutional framework and confirms the prospect or the fact of
executing specific business transactions. As well as all institutions, the contract creates the preconditions for the
interaction of its participants. This is particularly obvious in case of transactions with no coincidence of time
between moments of their making and their implementation.

Such contracts are associated with the risk of circumstances which do not depend upon participants’
intentions. We already noted that “the risk is objective-subjective category and in many cases is subjected to a
mathematical miscalculation. To understand the nature of business risk and its content, its connection with the
risk over time, with the costs and profits becomes fundamentally significant. The problem of the connection of
these categories is one of the key concepts in the production and economic activities of the enterprises and in
tasks of the management” [6, p. 99-100].

Sociology distinguishes people by the degree of risk perception. This can explain in practice the possibility
of concluding two types of contracts: sale contract that regulates relations between neutral to risk partners and
hire contract that allows neutral to risk people and its opponents to cooperate. This explains the fact that sale
and hire contracts specifically and naturally are connected with the main types of contracts whose content varies
by the subject, such as: classical, neoclassical and implicit (Fig. 1).

Also, 0. Williamson classified resources into three main categories:
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1. General Resources are those whose value does not depend on being in this company; both inside and
outside they are evaluated equally.

2. Specific resources are resources whose value within the firm is higher than outside it.

3. Inter-specific resources are resources which maximum value is achieved only indirectly in this firm.

Contract

— v

Classical Neoclassical Implicit
contract contract contract

~N,.— ./

Selling Hiring

Fig.1. Operations of selling and hiring in the system of contracts
Source: it has been developed by the author on the basis of A. Williamson’s works [1, 4]

The category of transaction costs obtained universally spread thanks to these works. They described their
essence, which allows you to identify the following main types:

costs of search or tracking the information;

costs for carrying on negotiation and conclusion of contracts;

measuring costs (qualification of hired employees, quality-made wealth)

costs of specification and protection of property rights;

5) costs of opportunistic behavior.

We have already noted that the transaction (i.e. types of interactions) should be classified according to the
following criteria:

according to the place of origin - internal and external regarding the organization;

according to time - pre-promotional at the moment of conducting the transaction and post- contractual;

3. according to the type - general and specific; short-term and regularly repeated; directly or indirectly
dependent on future events; stand-alone or ordinary with other transactions;

4. according to the kinds - costs for search of information; costs for carrying on negotiation; costs of
measurement; costs of specification and protection of property rights; costs of post-contractual behavior.

Thus, transaction costs are unavoidable costs of an organization in conditions of market economy system.
They are diverse in their content and their scope and structure in many respects are determined by
organizational forms of enterprises, their internal and external contractual relationship. The analysis of
transaction costs of consolidated enterprises groups will allow us to reveal the mechanism of functioning of
enterprise associations which are legally separate entities [7, p. 83].

Considering the foregoing, reflection of transaction costs in accounting can be represented in the form of
sub-accounts to accounts 92-94 (Table 1, figure 2).

Conducted expenses in correspondence with accounts of cash or stocks are reflected by the debit of these
sub-accounts, and by the credit - their writing off on accounts by the targeted features for reducing financial
results.

Primary accounting

\:

Accumulation of transaction

costs on accounts of ’

Thf inéotunt of i Financial results Writing off on the
accumulated transaction ! ;
(Report on financial reduction of financial
results)

Fig.2. The logical scheme of displaying transaction costs in the accounting system and reporting
Source: it has been developed by the author on his own.
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Table 1. Reflection of transaction costs in accounting

Accounts Sub-accounts
ministrative expenses osts on conducting organizational measures, carrying on
92 “Ad trat " 921 “Cost duct t 1
negotiation and conclusion of a contract”

922 “Costs on risk coverage by not concluding a contract”

923 “Costs for legal assistance and clearance of contract”

924 “Costs and losses due to non-fulfillment of contract terms”

93 “Selling expenses” 931 “Costs for standardization and certification of products, works and
services”

932 “The costs for market research and assessment of the market
environment”

933 “Information costs associated with finding of buyers”

94 “Other expenses of 941 “Costs for conducting the audit and diagnostics of financial and
operating activity” economic status”

942 “Costs for assessment of business”

Source: it has been developed by the author on the basis of IFRS and NS (P) of accounting

Every business entity can independently improve managing their transactions and accordingly the
transaction costs on the basis of:

- choice of form and management mechanism by structural departments of the enterprise in general;

- rapid detection of suppliers of resources;

- forms of marketing for fast selling of goods on the market;

- search of own internal resources and reserves of foreign activity;

- own internal potential and attracted capital, investments;

- choice of rational form of management, diversification of activity;

- construction of communications with other business entities;

- analysis of the effectiveness of contracts.

To analyze the efficiency indicators of contracts we use their significant conditions and cost parameters
that reflect the facts of obtaining money (Table 2).

Thus, the operation on the contract is effective if income exceeds its expenses related to its
implementation. This shows the base rate of effectiveness of the contract.

b

If ¢ ) 1, then the contract is effective and its growth shows an increase in its profitability.

It is usually not enough the calculation of its base ratio of the efficiency for determining the effectiveness
of the contract. Necessary to find out whether the sale of goods is more profitable operation than the sale of this
product by other contracts (for example, for export). The alternative ratio for effectiveness of contract is used for
this purpose.

EX) . . .

If ¢ 77, export contract is more effective compared to the previous.

b

C a
Thus, it is necessary to calculate the coefficient E Ta ~ ¢ in determining the effectiveness of the contract.
It is worth mentioning that all elements should be presented in the same monetary evaluation. The basic contract

b
and selling the goods for export is effective in the case when both indicators are larger over per unit. If E'® ( 1,a

E'y |

basic contract is ineffective because the costs for its implementation are more than revenues. If

b a
E® ) 1,a L 1 - export of goods is inefficient because the profit from implementation of this operation on local
markets will be higher than from its export. In case if both these coefficients are smaller than per unit, then the
sale contracts of goods will be ineffective and less profitable.
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Table 2. The calculation of efficiency indicators of contracts

Ne Name of the indicator Formula Legend

1. | The basic coefficient of the b S EP
contract efficiency s ¢ — basic coefficient of the

c =
Cpr + Tcosts + Trcosts contract efficiency;

¢ - receipts obtained under the
contract.
Cpr - commodity cost price;
Teosts — transportation costs;
Treosts — transaction costs.

2. | Alternative coefficient of S —-C. -T ) -Tr . E?2
the contract efficiency E} == pr coss costs ¢ - alternative coefficient of the
Sc -C or —Tcosts —Trcosts contract efficiency of export
operation;
S€ - receipts obtained by
exporting commodities;
3. | The basic coefficient of the b S, b
contract  efficiency  of imp — cV T T P - the basic coefficient of
importing consumer im T L costs T 1 Teosts selling efficiency of commodities

goods under import contract;
Sc- receipts obtained by selling
commodities under import

contract;
CVin - customs value of
commodities under the import
contract;

T costs - transportation costs;
Trcosts - transaction costs.

4. | Alternative coefficient of . S —CV, —Toners =TT ouie E¢ _ -
the contract efficiency of imp S _B'-T_ —_Tr ime - Alternative cgefﬁaent of
importing consumer c p — lcosts costs the  contract efficiency  of
goods importing consumer goods

a
P . the value of the contract,
which is similar to import contract

In considering the contract efficiency of importing consumer goods is important to establish their
purpose. Firstly, let’s consider the coefficient of the contract efficiency of importing consumer goods.

In order to contract of importing consumer goods will be effective, is necessary that import revenue
exceeded import costs associated with its implementation. This reflects the basic coefficient of the contract
efficiency of importing consumer goods.

6

IfE e 1, the contract of importing consumer goods was effective.

It is necessary to define alternative coefficient of the contract efficiency of importing consumer goods as in
the case with the contract of importing consumer goods to determine the effectiveness of the contract for
importing consumer goods.

a

If E ime ) 1, the contract of importing consumer goods was effective while its sales.

In institutional economy, the importance of accounting information for making prompt and reasonable
management decisions regarding the fulfillment of obligations and contract concluding is rising. Accounting
becomes not just a means of providing information and activity control, but it should be an instrument of
influence on production, self-control, feasibility, substantiation and efficiency of implementing all the measures
of production and financial nature. In the transition to the market the question of reorientation of information
flows generated by accounting for the implementation needs of managing the enterprise is of particular
methodological importance.

Earlier accounting had to provide only a clear influence on objects and the formation of data about current
production processes and conclusions on the legality of certain business transactions in terms of the existing
normative acts, nowadays management issues of production results both in an enterprise and in its units arise at
the forefront in conditions of a competitive production. The information becomes the basis for making any
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management, economic, engineering or scientific and technical decision. First of all it is a kind of indirect
knowledge of the surrounding reality in the form of tangible or electronic medium for the purpose of operative
intervention in business processes to avoid the risk of their execution.

Considering all the above mentioned and taking into account the results of accounting influence on the
decision making process and contract concluding we may identify its following main functions: information,
control, reporting, analytical, statistical, evidential and evaluation.

Information function plays a key role and involves the creation of defined amounts of data used by
different users in a wide range of activities. These data may serve as the basis of business entities activities or
their components (subsidiaries, holding companies, representative offices, etc.). The main purpose of such data
is a direct use in the process of economic decision-making by the leadership and management in real-time, a
source of strategy formation.

The control function is realized through various control measures, for example, documenting absolutely
all transactions, verifying the compliance of certain types of activities with the business rules or the intended
strategies. In case of deviations, the control function makes adjustments possible in order to restore the proper
condition. Internal control includes all kinds of activities and methods by which we can conduct mutual
comparison of the data contained in reports and documents. This allows users to rely on their speed, reliability,
accuracy and compliance with regulatory-legal framework of the state, legislation and special rules.

Modern accounting cannot be limited only to the records of reporting formation. Its data must also be
analyzed and if it's necessary amended with the aim of correct interpretation. This is the meaning of the
analytical function of accounting. It manifests itself in the fact that accounting data make it possible to identify
the problems and thus to make quick corrective decisions both in written form for the future, and directly in the
operation process in real time. To establish the facts is not enough for implementing this function. We should
examine the causes of certain conditions and events and develop specific measures in the work to eliminate the
negative impact on the final result of the activity.

The function of reporting is connected with the preparation of various types of information, financial, tax
and statistical reporting. They can be obtained in accordance with the drawing regulations systematically over
the period of time. Reporting is the final “product” of data processing in accounting process and is the result of an
activity during the period of its formation. It is formed to a certain legal framework and instructions for its
preparation, approval and submission to the appropriate authorities.

The meaning of statistical reporting function is to provide data to gather information about the
macroeconomic state of the region or the state as a whole. It is used by public institutions that shape economic
policy of the country. Such data can be collected within the accounting system or transmitted in the form of
statistical reporting to state institutions of general or regional scale. Special science, statistics, deals with it.

Another important function of accounting is evidential. It is implemented by storing all accounting
documents for the defined period. Therefore, their presence allows controlling authorities at any moment in the
procedure determined by law to carry out examination in order to establish compliance with legal norms, such
as paying taxes, compliance with financial discipline.

General management and individual managers will be able to realize their own cognitive activity, but they
need to receive full information on the specific facts and reasonable and verified argumentation on the basis of
which they could make their own conclusions.

From this standpoint, the accounting information should be characterized by the following features:

- the relevance of information (expressing the fact that all the facts and arguments should be relevant to a
given basic thought, idea);

- hugeness of information (diversity of argument that is used for substantiation of the basic idea);

- the depth of information (the degree of logical and scientifically substantiated positions);

- saturation of information (ratio of maximum flow of information with minimal time of its perception).

Thus, at this time there is an urgent need to prepare motivated conclusions about expediency and
efficiency of business operations and processes using accounting. This leads to the fact that evaluation
accounting function receives proper development along with other functions. With its help the result of an
activity primarily on the basis of the use of economic and mathematical methods and constructing AWP should
be determined in practical conditions. Its origin and use requires some development of new elements of the
accounting method (prediction, matrices systems, linear equations, quantum methods) and additional
theoretical research.

Teopiss KOHTPaAKTiB: BUGPaHi NUTAaHHS GYXTaJTEePCBKOro 06JIiKy Ta aHAJIi3y
Muxaitno Jlyyko

AHoTanjia. Y cTtaTTi po3risAanThCs OKPEeMi NUTAaHHS GyXraJaTepCbKOro 06J1iKy Ta EKOHOMIYHOTr0 aHai3y
B KOHTEKCTi Teopil KOHTPaKTiIB, 10 6yJia po3pobseHa O. BinbsiMcoHoM. JlociimkeHo 3arasibHa CyTHICTb Teopil
KOHTPAKTIB, 3MIiCT TpaHCakKLiiHUX BUTpaT. [IpoaHani3oBaHO TUNM KOHTPAKTIB 3 MeTOK IX NOJaJbLIOL
kjaacudikanii. BkazaHo Ha YMHHUKY, 1[0 BIVIMBAIOTh HAa BUOiIp KOHKpeTHOI GOpMH KOHTpaAKTy. Po3pobiieHo
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MeTOJUKY 06JIiKY TpaHCaKL[iHHUX BUTPAT Ta CXeMY iX JJOKyMeHToo06iry. [lyis aHai3y noKa3HUKiB epeKTHUBHOCTI
KOHTPAaKTiB BKa3aHO Ha iX iCTOTHIi yMOBM Ta BapTicHi MOKa3HHUKH, 110 Bij0OpakaroTb GAKTH OTPUMAaHHSA
rPOLIOBUX KOWITiB. 3alpONOHOBAHO BHU/JiJEHHS QYHKLIM OyXraJTepcbKoro oO6JIiKy fIK rasysi HmpakTHU4YHOI
JIIOACbKOI JIisIJIbHOCTI.

Knio4oBi c0Ba: Teopissi KOHTPAKTIB, TUNM KOHTPAKTIB, TPAaHCAKLilHI BUTpaTH, 06JIiIK KOHTDPAKTIB,
aHaJ1i3 NOKa3HUKIB, eQeKTUBHICTb KOHTPAKTIB.

Teopusa KOHTPAKTOB: N36PaHHbIE BONPOCHI OyXraJITePCKOro y4eTa ¥ aHA/IM3a
Muxau Jlyuko

AHHOTammMs. B craTbe paccMaTpUBAWTCA OTZAeJbHble BONPOCHl  GYXTalITEPCKOTO ydeTa U
9KOHOMMYECKOI'0 aHa/M3a B KOHTEKCTe TeOPUM KOHTPAKTOB, KOTopas Oblla pa3dpaboTaHa A. YHJIbSIMCOHOM.
UccnenoBaHa o6was CyIHOCTb TEOPUH KOHTPAKTOB, COJepKaHHE TPAH3aKUHMOHHBIX  HU3JEpPKeEK.
[IpoaHa/sM3UpPOBaHbl THUIBl KOHTPAaKTOB C LEeJbI0 UX JaJbHeHlleld KjaccuPpuKanuu. YKa3aHO Ha (aKTOphI,
BJHUSIOIME Ha BbIGOp KOHKpeTHOW ¢oOpMbl KOHTpaKTa. PazpaboTaHa MeTOAMKA y4yeTa TPAH3aAKIMOHHBIX
H3JEPKEK U CXeMY UX JOKyMeHToo6opoTa. [yt aHaiM3a nokasaTesed 3¢ PpeKTUBHOCTH KOHTPAKTOB YKa3aHO Ha
UX CyLeCTBEHHbIE YCJI0BUS U CTOUMOCTHBIE TI0Ka3aTeJ Iy, OTpakarolire GpaKThl OJy4YeHUs JeHEXHbIX CPeJCTB.
[lpeasioxkeHo BblAeeHHe OGYHKUUNA OyXraJTEPCKOTO ydyeTa KaK OTpacAd NPaKTUYECKOH YesoBeYeCKOH
JlesTeJIbHOCTH.

KiloueBble cj10Ba: TeOpUsi KOHTPAKTOB, THUINbl KOHTPAKTOB, TPAH3aKIMOHHbIE W3JEPKKH, Yy4eT
KOHTPAKTOB, aHAJIM3 [T0Ka3aTesel, 3¢ GeKTUBHOCTb KOHTPAKTOB.
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